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Diocese of Penang

2 April 2014
Dear Fathers,
Re: DIRECTIVE ON FINANCIAL MATTERS

The following Directive is for your immediate attention and action as applicable.
Accountability is not optional. Good stewardship practices invite us to be accountable
for all of the gifts we have been given, financial blessings among them. In view of this,

1. Clergy are not permitted to open any Bank Account for their Parish, Chapel or
Ministries in their personal name. All Bank Accounts must be approved by the Bishop
of Penang via a written letter of request with the list of signatories for the said Bank
Account following the Diocesan procedures that is; Clergy is to sign with any one of the
three members of the Finance Committee,

2. Any form of lease or tenancy that implicates the land, building and properties of the
Church should be submitted to the Diocese for Bishop’s approval. Thus, the Bishop
signs the contract or tenancy since the Clergy has no locus standi (place of standing)
meaning “the right or capacity to bring an action or to appear in a court.”

However, if the above said has been carried out previously, whereby there are
occupants, tenants in the compound or properties of the Church, kindly review and
rectify the contracts/tenancy so as to comply with the Diocesan procedures.

3. Can, 286 states that “Clerics are prohibited from conducting business or trade
personally or through others, for their own advantage or that of others, except with the
permission of legitimate ecclesiastical authority.”

As such, ] strongly appeal that Clerics'do not engage in registering a business company
in one’s name or in partnership with others even if it deals with religious articles,
publications, pilgrimages etc. Furthermore, Clerics should not also be spiritual -
advisors for any form of business ventures even if it pertains to religious matters.

.

4. Lastly, no loans are to be given to any party from Church funds.

May Jesus and Mary bless and guide you in your ministry!

Sincerely in Christ,

Delrasbean Framan

Bishop Sebastian Francis
Diocese of Penang -
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BOOK I: THE PEOPLE OF GOD

except with the permission of legitimate ecclesnas-
tical anthority.

" Clerics are barred from engaging in businesé.

An interpretation of this highly technical and -

COmplic_ated canon must be based on canon 142
of the 1917 code and a 1950 decree of the Sacred
Congregation of the Council, the only solirces in-

dicated in the annotatcd cdmon of the current:

code. The 1983 code is the same as the formier
cne except for the provision that legitimate eccle-
siastical authority may perrmt such activity. Cler-
ics are forbidden to engage in negonatw aut mer-

catura, While in practice most canonists treat the

terms ‘as synonymous, negotiatio xefers to all *

business. operatxons carried on for gain, whereas
mercatura is restricted to trading, i Le., the buymg
and selling of merchandise. . -
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THE CHRISTIAN FArTHFUL

be made between speculation and investment, In-
vestment is the purchasc of stocks and bonds with
the intention of receiving periodic income,*Specu-
fation is carried on, not for the sake of the income
accruing, but with the hope that the item pur-
chased will rather quickly increase in value so that
it can be resold for a proﬁt All speculation, which
is akin to gambling, is forbidden to clerics, espe-
cially such a transaction as short-selling.

The canon forbids clerics to “conduct” (ex-
¢rcere) business, that is, on a more or less habitual
busis. An isolated act would not violate the law. A
cleric may not engage in business either person-

iy or through an agent; he is not allowed to -

‘commission an agent to cary on the operation in
the cleric’s. name and at his risk. Clerics are for-
bidden, farthermore, fo carry on such activity ei-
ther for their own benefit or for that of other per-
s8ons. Even the intention to devote the Proceeds to
plous or chantable causes does not JlIStlfy a cler-
|y engaging in business. -,
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